University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

6-18-1987

Reagan Promises To Veto Trade Bill
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Reagan Promises To Veto Trade Bill." (1987). https://digitalrepository.unm.edu/notisur/728

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 076546
ISSN: 1060-4189

Reagan Promises To Veto Trade Bill
by John Neagle
Category/Department: General
Published: Thursday, June 18, 1987
At a June 16 luncheon with the congressional Republican leadership, President Reagan promised
that he will veto the House trade bill in its current form. He also mentioned he was not pleased with
certain items contained in the incomplete Senate version, which he did not specify. According to
the president, the bill approved by the House contradicts the spirit of "what we have accomplished"
in recent economic summit meetings. He referred to some of the bill's contents as so dangerous
for the US economy and the world economy, that he would have no choice but to exercise his veto
power. Obligatory reprisal against trade partners, as stipulated in the House bill, he said, could
precipitate a trade war that would quickly escalate to a point beyond control. Similar elements
contained in the Senate version to the present are "equally dangerous," and must be dropped,
said Reagan. The president added that he wants a trade bill which enhances US export potential
without risking the initiation of a trade war. Shortly before his speech at the luncheon, the last
of nine Senate committees completed work on the trade bill. The Senate Commerce Committee
adopted by a unanimous vote an amendment that would permit the president to block via action in
the federal court system, the control, acquisition or absorption of US companies by foreigners which
the president has determined compromise "the national security or vital trade." In taking such
decision, the president would have to consider if such foreign control could endanger US industrial
capacity to satisfy defense needs, in terms of labor, products, technology and raw materials. The
amendment includes mechanisms through which a presidential decision could be annulled via a
joint resolution by the House and the Senate. Debate on passage of the omnibus trade bill will likely
begin next week on the Senate floor.
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